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X. FlnXftfid's liijor pr^oceux^ttion continues to l>e the possibllltjr of 


^mBfemsiiTS ih FXMijum 


seee "generous** Soviet border sd^ustneat, invoXylag part of the 
X8 thottssnd sq. si, of Finnish territoxF ceded to the V8SB in 1844. 
fhe Jsn 66 return of Porkksls to Finland irtietted Finnish hopes 
for further Soviet concessions. 


A. Tvo seimzate possibilities have been in the eiad: n minor 


srrsttgement permitting Finnish reset ivat ion of the Saiauta 


Canal (and possible "Imss" of F/lmirg and the small enclave 
vest of the canaiy; isnd the much more important prospect of a 
large-soale adjustment in the Karelian area. 

&. President Kekkonen has been Involved in secret conversations 
with Soviet Amtuissador Lebedev since early spring on this 
larger issue. 

XX. Although the Finnish ambassador to Koscov eas recently led to 

believe that prospects for such a Karelian adjustment mere improving 
and the Supreme Soviet this duly reduced this Xspublic in rsnk and 
incorporated it into <lreat Sussla, Lebedev has rsportedly told 
Kekkonen that "nothing can be done reipirding frontier adjustments" 

St pressnt since generosity tovard the Finns TOuld bring appeals 
fr<mi Jsian and Germany "that She CSSBS cannot grant at this time". 

A. Although Lebedev added that the USISR "vas prepared to consider" 
the emller SaiMS canal question, the Finns are nov reluctant 
to pursue this issue any further since s rental agreement 
there could prejudice further negotiations on the larger area. 


B. Xt thus appears tbst prospects for a major seadji^stiMint are 


Indefinitely postponed. 
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